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PROFIT WARNING

This announcement is made by Acme International Holdings Limited (the ‘‘Company’’, together with
its subsidiaries, the ‘‘Group’’) pursuant to the Rule 13.09(2) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’) and the Inside
Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors (the ‘‘Board’’) of the Company wishes to inform the shareholders of the
Company (the ‘‘Shareholders’’) and potential investors that, based on the preliminary assessment on
the latest unaudited consolidated management accounts of the Group and other information currently
available to the management of the Group, the Group is expected to record a consolidated net loss
ranging from approximately HK$24.0 million to HK$26.0 million for the six months ended 30 June
2020 (the ‘‘Interim Period’’), as compared to an unaudited consolidated net profit of approximately
HK$36.0 million for the corresponding period in 2019 (after excluding the one-off listing expenses of
HK$10.8 million incurred in relation to the listing of the shares of Company on the Main Board of the
Stock Exchange in November 2019).

The expected loss of the Group was primarily due to the combined effect of:

(i) following the outbreak of the novel coronavirus (COVID-19) and the relevant precautionary and
control measures implemented during the Interim Period, the supply chain management and
production capacity across the construction material suppliers have been affected, which resulted in
a delay in suppliers’ delivery of construction materials and a decline in product quality. In order to
catch up with the original schedule of the on-going projects and maintain the quality of the
Group’s construction work, the Group incurred additional subcontracting charges and material
costs to speed up the installation process and replace the defective construction materials, which
led to a significant loss in certain projects;
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(ii) the cost overrun resulting from unexpected prolonged completion and additional construction costs
incurred towards the completion stage of certain projects for the defective maintenance works;

(iii) the drop in revenue and gross profit due to the delay in commencement of new projects being
awarded to the Group and overall delay in the master programmes of the Group’s certain ongoing
projects;

(iv) the decrease in the number and gross profit margin for the Group’s variation orders works due to
the overall economic downturn in Hong Kong and the competitive project pricing arising from
intense market competition; and

(v) legal and compliance costs, professional fees and printing charges incurred after the listing of the
Company’s shares on Main Board.

As at the date of this announcement, the Company is in the course of finalising the interim results of
the Group for the Interim Period. The information contained in this announcement is only based on the
preliminary assessment by the Board with reference to the information currently available including the
unaudited consolidated management accounts of the Group, which has not been reviewed by the
Company’s independent auditors or the audit committee of the Company and is therefore subject to
adjustments. Further details of the Company’s performance will be disclosed in the interim results of
the Company for the Interim Period which are expected to be approved by the Board and published on
or before 31 August 2020.

Shareholders of the Company and potential investors are advised to exercise caution when dealing
in the shares of the Company and read the announcement of the interim results of the Company
for the Interim Period carefully when it is published.

By Order of the Board
Acme International Holdings Limited

Kwan Kam Tim
Chairman and Executive Director

Hong Kong, 30 July 2020
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